Supply agreement, English translation
Supply agreement
Translated from Mongolian. Three clauses are worth a second look before signing.
Worth checking
	Clause
	What it says
	Why it stands out

	4.2
	The supplier may raise prices every quarter, with no limit.
	Prices are usually fixed for a year, or rises capped.

	7.3
	Late payment costs 0.5% of the amount per day, with no cap.
	That is about 15% a month.

	11.1
	Disputes go only to the court of the supplier's district.
	A neutral court or arbitration is more usual.



Translation
1. Subject. The supplier delivers the goods listed in Annex 1, and the buyer accepts and pays for them under this agreement.
2. Delivery. Goods are delivered to the buyer's warehouse within 5 working days of an order.
4. Price. 4.1 Prices are as listed in Annex 1. 4.2 The supplier may change prices at the start of each quarter by notifying the buyer in writing.
7. Payment. 7.1 The buyer pays within 30 days of the invoice. 7.3 For late payment, the buyer pays a penalty of 0.5% of the unpaid amount for each day of delay.
11. Disputes. 11.1 Disputes that cannot be settled by negotiation are decided by the court of the district where the supplier is registered.
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